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AB: Poverty reduction and inclusive growth are essential for economic development. High 

poverty levels and non-inclusive growth characterize many sub-Saharan African (SSA) countries 

despite the financial inclusion measures implemented to economically empower poor households 

and also support struggling businesses. Several studies on the effect of financial inclusion 

focused on growth rather than inclusive growth while studies on its effect on poverty gave little 

consideration to both categories of poverty (Income-Based Poverty Rate (IPR) and 

Multidimensional Poverty Rate (MDPR). This study examined the effect of financial inclusion 

(Financial Inclusion Index (FII)) on Inclusive Growth (IG) and Poverty (IPR and MDPR) in sub-

Saharan Africa.  

 

This study adopted the ex-post facto research design. Data for all the 48 SSA countries from 

2002 to 2020 were sourced from the World Development Indicators (2022), IMF’s Financial 

Access Survey (2022), Financial Inclusion Insights Program (2021), and Global Financial 

Development Database (2021). Data were analyzed using the System Generalized Method of 

Moments. A sensitivity analysis was also conducted using the quantile regression technique. The 

study used 5% significance level. 

 

The findings of the study revealed that FII had a negative and significant effect on IG (β = -

31.11, t = -8.89, p < 0.05). However, it had a positive and significant effect on IPR (β = 46.62, t 

= 5.43, p < 0.05) and MDPR (β = 0.04, t = 2.13, p < 0.05) respectively. The results for the 



sensitivity analysis revealed that FII had a negative effect on IG at the 50
th

 and 75
th 

quantiles (Q50 

= -10.86 and Q75 = -10.02). It also had a negative effect on IPR but only at the 50
th

 quantile (Q50 

= -31.76). The effect on MDPR was positive at the 25
th

, 50
th

 and 75
th

 quantiles (Q25 = 0.59, Q50 

= 0.66 and Q75 = 0.62) respectively.  

 

This study concluded that financial inclusion did not contribute to inclusive growth. It worsened 

Income-Based Poverty Rate but reduced Multidimensional Poverty Rate in sub-Saharan Africa. 

The study recommended that the government of SSA countries should deepen financial inclusion 

by improving access to loanable funds to achieve poverty reduction and inclusive growth. 
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